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There are a lot of rumors going around the internet that OneCoin is a Ponzi scheme and that it will be 

shut down by governments or regulators. We have all heard the cliche that, if it's too good to be true, it 

probably is. Or if it looks like a pig and smells like a pig, then it probably is. 

 

Firstly, let's look at the reasons why OneCoin is under attack. Then we can investigate whether it really is 

a Ponzi scheme. 

 

Any program that grows as fast as OneCoin will get a lot of internet "traffic" due to large numbers of 

people visiting the site. Internet "bloggers" and those with products or services to sell, will want to cash 

in on that traffic to drive hits to their sites. 

 

Governments do not like Cryptocurrency because they cannot control it or confiscate it. For similar 

reasons, banks do not like cryptocurrency because it bypasses the fee structures that generate the high 

incomes (to build the high rise buildings). 

 

Authorities fear that such a money system lends itself to misuse by drug dealers, terrorists, etc. Well, 

that is always a possibility but so can electricity be misused to kill people; so do we ban the use of 

electricity for everyone ? 

 

Any program that creates large numbers of leaders who make huge incomes quickly (e.g. 285 people 

making $150,000+ per month) will obviously be attracting people away from other companies. 

Individuals from those companies have been known to pay those who generate negative reports in the 

media. 

 

Most new innovations or trends encounter resistance due to the inherent fear of change. For example, 

farmers attacked the first hot air balloons with pitchforks and a famous doctor warned about railroads, 

declaring that a person's insides would explode if they went faster than a horse. 

 

DEFINITION of 'Ponzi Scheme' : A fraudulent investing scam promising high rates of return with little risk 

to investors. The Ponzi scheme generates returns for older investors by acquiring new investors. This 

scam actually yields the promised returns to earlier investors, as long as there are more new investors. 

 

Traditional network marketing attracts a lot of participants with the promise of high incomes, time 

freedom, etc. and is, in fact, a very effective business model for distribution of products or services using 

word of mouth instead of costly advertising. Unfortunately, most of these programs with a consumable 

product require a regular monthly purchase of product or "autoship" with the cost being generally 

higher than the average income of the distributors.  So there is high attrition because the majority of 



members will fall away after several months if they are not making more than the monthly expense. So 

the high incomes are only made by those at the top who benefit from the new members coming in. 

From that perspective, it fits the definition of Ponzi and the majority of participants "lose" money. 

 

Now, let's look at the OneCoin business model. In the current rapid growth stage, commissions and 

bonuses are being generated from the purchases made by new members. So if no new members were 

added, it is true that  there would be no commissions or bonuses. However,  in the case of the product 

itself, OneCoin as a Cryptocurrency will very likely be in demand by the public outside of the 

membership once it is traded on public exchanges.  Cryptocurrency as a medium of commerce is a 

desirable trend (especially since events like the recent closure of Greek banks, which drove up the price 

of Bitcoin). 

 

So the price or value of the currency itself will be driven up by the laws of supply and demand. Those 

who acquired OneCoins through the purchase of an educational package will gain from the increase in 

value of the currency, even if no new members joined the marketing program.  In fact, if that is the case, 

then every member who acquires the cryptocurrency will "make money" with no ongoing monthly 

expense or requirement to make additional purchases. The only way those members could "lose" 

money would be for the price of the currency to go down. That is always a possibility, and a risk that 

members should be aware of. However, given the desirability of a global medium of exchange that 

allows instantaneous person to person transactions, free from interference and regulation, makes this a 

trend that is unstoppable (in my opinion). As governments introduce ever increasing controls and limits 

on personal financial freedom through manipulation and the unlimited printing of "fiat" money, this 

trend can only increase on a global scale. 

 

So if a government or regulatory authority attempted to shut down One as a business opportunity based 

on the definition of Ponzi, it would have a hard time proving that ongoing incomes could not be made if 

new members were not being added.  The fact that the IRS (after 6 years of controversy over Bitcoin) 

has classed cryptocurrency as "property" rather than money, and is applying capital gains rates of 

taxation to some extent, shows that they have accepted it with a legal classification. An additional factor 

in the case of OneCoin is the existence of the backing of $825 Million of gold buillion purchased by Dr 

Ruja Ignatova, the owner of OneCoin and Aurum Gold. So it would again be a hard case to prove that the 

company did not have the resources to meet its obligations. 

 

Unfortunately, such authorities sometimes have the power to bypass the legal system by making claims 

and taking action without due process. Against that, there is no protection except to recommend that 

members should withdraw their original purchases early on so as not to lose any money. Then future 

income would be gained independent of the marketing system due to increase in value of the OneCoin 

in the marketplace alone. 

 

On the other hand, given the popular trend of cryptocurrency and the timing of being at the very early 

stages of growth, members are poised to gain exceptional incomes from both the skyrocketing value of 

the OneCoin and the lucrative marketing program. 


